DCM FINANCE & LEASING LIMITED
Regd. Office : 606, 6th Floor, Vikrant Tower, 4, Rajendra Place, New Delhi-110008

DIRECTORS'REPORT

Dear Shareholders

Your Directors have pleasure in presenting the 21st Annual Report together with
the Audited Accounts of the company for the year ended March 31, 2011.

FINANCIAL HIGHLIGHTS

The accounts for the year under report shows a profit before tax of Rs. 76,387/-
(Rs. Seventy Six Thousand Three Hundred and Eighty Seven only). After taking
into account provision for income tax of Rs. 45,597/- (Rs. Forty Five Thousand
Five Hundred and Ninety Seven only) and loss of Rs. 2,36,91,727/- (Rs. Two
Crore Thirty Six Lakh Ninety One Thousand Seven Hundred and Twenty Seven
only) brought forward from the previous year, the loss carried to the Balance
Sheet is Rs. 2,36,60,937/- (Rs. Two Crore Thirty Six Lakh Sixty Thousand Nine
Hundred and Thirty Seven only).

DIVIDEND

No Dividend has been recommended for the financial year under review.

FIXED DEPOSIT

The company has not accepted any deposit from the public within the meaning of
section 58A of the Companies Act, 1956.

DIRECTOR

Mr. Poonath Vijayan retires by rotation at the ensuing Annual General Meeting
and being eligible, offers himself for re-appointment as Director of the Company.
His re-appointment is placed before the shareholders of the Company at the
ensuing Annual General Meeting,.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

The provisions of energy conservation and technology absorption are not
applicable to the Company. The Company has no earnings or outgo of foreign
exchange in the financial year under review.

AUDITORS

The Auditors of the Company, M/s Grewal & Singh, Chartered Accountants,
retires at the conclusion of ensuing 21%t Annual General Meeting and are eligible
for re-appointment from the conclusion of ensuing Annual General Meeting till
the conclusion of next Annual General Meeting.



DCM FINANCE & LEASING LIMITED
Regd. Office : 606, 6th Floor, Vikrant Tower, 4, Rajendra Place, New Delhi-110008
AUDITORS OBSERVATIONS

The observations of the auditors are self-explanatory and/or suitably explained in
various notes to the Accounts.

PARTICULARS OF EMPLOYEES

There was no employee in the company during the year under the category
specified under section 217 (2A) of the Companies Act, 1956 read with Companies
(Particulars of Employees) Rules, 1975.

DIRECTORS’ RESPONSIBILITY STATEMENT

As required under section 217(2AA) of the Companies Act, 1956, your Directors
state:

(i)  that in the preparation of the annual accounts, the applicable accounting
standards have been followed.

(i) that the accounting policies selected and applied are consistent and the
judgements and estimates made are reasonable and prudent so as to givea
true and fair view of the state of affairs of the Company at the end of the
financial year and of the profit or loss of the Company for that period.

(iii) that proper and sufficient care has been taken for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities.

(iv) that the annual accounts have been prepared on a going concern basis.

On Behalf of the Board
FOR DCM Finance & Leasing Limited

\"U‘ / .
PLACE: NEW DELHI (Poonath Vijayan) (N. K. Gaur)
DATED: 21.05.2011 DIRECTOR DIRECTOR




GREWAL & SINGH : A-17, LG.F, Lajpat Nagar-li,
Chartered Accountants New Delhi - 110 024, INDIA

Tel.: 011-29842641, 29833394, 29839823 | Fax: 011-29849331 | E-mail: mail@grewalsingh.com

AUDITORS’ REPORT

'TO
THE MEMBERS,
DCM FINANCE & LEASING LIMITED

We have audited the attached Balance Sheet of DCM FINANCE & LEASING LIMITED as at March 31,
2011 and the Profit & Loss Account for the year ended on that date annexed thereto and the Cash
Flow Statement for the year ended on that date. These financial statements are the responsibility of
the company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

1. We conducted our audit in accordance with auditing standards generally accepted in India.

< Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatements. An audit includes

examinifg, on a test basis, evidences supporting the amounts afd disclosures in the financial

_ statements. An audit also includes assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion. -

2. As required by the Companies (Auditors’ Report} Order, 2003 (CARO) issued by the Central
Government of India in terms of sub ~ section (4A) of Section 227 of the Companies Act, 1956,
we enclose in the Annexure a statement on the matters specified in paragraphs 4 & 5 of the
said order.

3. Further to our comments in the Annexure referred to above, we report that: -

i) We have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purpose of our audit,

i) fn our opinion, proper books of account as required by law have been kept by the
company so far as appears from our examination of those books;

iif) The Balance Sheet and Profit & Loss Account dealt with by this report are in agreement
with the books of account;

iv) In our opinion, the Balance Sheet and Profit & Loss Account and the Cash Flow
Statement dealt with by this report comply with the Accounting Standards referred to in
sub — section (3C) of Section 211 of the Companies Act, 1956,

v) On the basis of written representations received from the directors as on March 31,
2011 and taken on record by the Board of Directors, we report that none of the directors
is disqualified as on March 31, 2011 from being appointed as a director in terms of
clause (g) of sub — section (1) of Section 274 of the Companies Act, 1956.

4, In our opinion and to the best of our information and according to the explanations given to us,
the said accounts, read together with the Notes appearing in Schedule "7, give the information
required by the Companies Act, 1956, in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India:

)] in the case of the Balance Sheet, of the state of affairs of the company as at March 31,
2011: and :
ii) in the case of the Profit & Loss Account, of the Profit for the year ended on that date.
iii)) In the case of the Cash Flow Statement, of the cash flows for the year ended on that
date.
for GREWAL & SINGH

Chartered Accountants
irm Reg. No. 012322N

Place : New Delhi - PARTNER
—Date : May 212011 MNQ 501501
.CHANDIGARH OFFICE : JAMMU OFFICE : LUDHIANA OFFICE : YAMUNA NAGAR OFFICE :
1026, Sector 37B, Chandigarh 41/3, Trikuta Nagar, Jammu-180012 . Preet Complex, 2nd Floor, Near Nirankari * Opp. Ok Post Office, Railway Road, Jagadhri

Tel.: 0172-2691997 Tel.: +31-8419794214 Kucha No.-2, G.T. Road, Millerganj, Ludhiana Tel.: 01732-242893, 9896044812
Tel.: 9999980496 ' R



ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in paragraph 3 of our report of even date on the accounts for the year ended March 31,
2011 of DCM FINANCE AND LEASING LIMITED)

1.

10.

11

12,

13.

The‘Company does not own any fixed assets. Hence no comment is made on the maintenance
of records, procedure of physical verification and disposal of fixed assets.

The Company does not own any inventory. Hence no comment is made on the maintenance of
records and physical verification thereof.

a The company has not granted any loans, secured or unsecured to the companies, firms or
other parties covered in the register maintained under section 301 of the Companies Act,
1956. As the company has not granted the said loans, the paragraphs 3(b), (c) and (d) of
the statement of CARO report are not applicable.

b. Based on the information and explanations provided to us, the company has not taken any
loans, secured or unsecured from companies, firms or other parties covered in the register
maintained under section 301 of the Companies Act, 1956. As the company has not taken
the said loans, the paragraphs 3(f) and (g) of the statement of CARO report are not
applicable. ,

In our opinion and according to the information and explanations given to us, the company has
adequate internal control procedure commensurate with the size of the company and the
nature of its business. During the course of our audit no major weakness has been noticed in
the internal controls. We have not come across any failure on the part of the company to

_comect the weakness in internal control system.

Based on the procedure applied by us and according to the information and explanations
provided by the management, we are of the opinion that there are no transactions made in
pursuance of contracts or arrangements, that needs to be entered into the register maintained
under section 301 of the Companies Act, 1956.

Based on the procedure applied by us and according to the information and explanations
provided to us by the management, the company has not accepted any deposit from the public
under the provisions of section 58A, 58AA and any other relevant provisions of the Companies
Act, 1956.

in our opinion the company has an internal audit system commensurate with the size and
nature of business.

As per the information and explanations given to us, the Central Government has not
prescribed maintenance of cost records under section 209(1)(d) of Companies Act, 1956.

a. As informed to us, the provisions of Provident Fund, Investor Education and Protection
Fund, Employees State Insurance Act, Sales Tax, Wealth Tax, Service Tax, Custom Duty,
Excise Duty and cess are not applicable to the Company. However, the company is regular
in depositing undisputed applicable other statutory dues including Income Tax etc.

b. As informed and explained to us and as per the records of the Company, it has no amount
which has not been deposited on account of any dispute.

On the basis of our audit procedure and information and explanations provided to us the
company has no accumulated losses. Further we state that the company has not incurred cash
loss during the financial year covered by audit but in the immediately preceding financial year.

Based on the audit procedures and on the inf‘on'nation and explanation given to us, there are no
borrowings from the financial institution ot banks and no debentures have been issued by the
company.
According to the information and explanations provided to us, the company has not granted any
loans or advances on the basis of security by way of pledge of shares, debentures and other
securities.

The company is not a Chit Fund, Nidhi or Mutual Benefit Society. Hence, the provisions of
special statute are not applicable on the company.




14.

15.
16.
17.
18.
19.

20,
21.

PLACE : NEW DELH| (JASEAL SINGH SAHNI)

DCM FINANCE AND LEASING LIMITED
AUDITORS’ REPORT ‘
ANNUAL ACCOUNTS : 2010 - 2011
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According to the information and explanations given to us, as the Company is not dealing or
trading in shares, securities, debentures and other investments, hence the paragraph xiv of the
Order is not applicable.

According to the information and explanation provided to us, the company has not given any
guarantee for the lcans by others from banks and financial institutions.

The company has not raised any term loan during the year. Hence, no comment is made on
utilization of term loan. ‘

Based on the information and explanations given to us, the company has not raised any long
term as well as short term fund, hence no comment is made on their utilization.

The company has not made any preferential allotment of shares to parties and companies
covered under the registers maintained under section 301 of the Companies Act, 1956.

Based on the information and explanations given to us, the company has not issued
debentures during the year. Hence, no comment is made on the creation of security or charge.

The company has not raised any money by way of Public Issue.

Based upon the audit procedures performed and information and explanations provided by the
management, we report that no fraud by or on the company has been noticed or reported
during the course of our audit.

for GREWAL & SINGH
Chartered Accountants .

FIRM No. 012322N -
° A
£ “4.'-_,: .
[

DATE : M? i, 20l PARTNER

M. No. 501501




DCM FINANCE & LEASING LIMITED

BALANCE SHEET AS AT : MARCH 31, 201

1

POLICIES AND NOTES TO ACCOUNTS

PARTICULARS SCHEDULE CURRENT PREVIOUS
YEAR YEAR
. SOURCES OF FUNDS
1. Shareholder's Funds
a) Share Capital 1 - 5,10,000 5,10,000
b) Reserve and Surpius 2 2,40,15,358 2,40,15,358
2!45!25!358 2!45!25!358
Il APPLICATION OF FUNDS
1. Current Assets, Loans and Advances -
a) Cash and Bank Balances 3 8,80,538 8,41,753
b} Loans and Advances 4 17,562 45,347
8,98,500 8,87,100
Less : Current Liabilities and Provisions
a} Current Liabilities 5 - 10,479 19,879
b) Provisions 6 23,600 33,490
34,079 53,469
Net Current Assets 864,421 8,33,631
2. Profit and L.oss Account 2,36,60,937 2,36,91,727
2,45,25,358 2,45,25,358
SIGNIFICANT ACCOUNTING 7

The Schedules 1 to 7 forms an integral part of Balan

In terms of our separate report of even date
for GREWAL & SINGH
FIRM No. 012322N TR

X gﬁh
JASFAL SINGH SAHNI P

¥Dac
PARTNER D
M. No. 501501

PLACE : NEW DELHI
DATE : Hyu'”"

ce Sheet and

VIJAYAN
IRECTOR"

For and on behalf of the Board

| W b
N.K.GAUR
DIRECTOR

Profit & Loss Account.




DCM FINANCE & LEASING LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2011

(M. No. 501501

PLACE : NEW DELHI
DATE :Myu,wil.

PARTICULARS SCHEDULE CURRENT PREVIOUS
YEAR YEAR
INCOME
income from Real Estate Operation = 50,000 -
(TDS Rs.5,000/< Previous Year Rs{NIL/-)
Interest Received on Fixed Deposit~ 40,616 51,735
(TDS Rs.4,062/- Previous Year Rs(’i.173/—)
90,616 51,735
EXPENDITURE
Filing Fees «~ 1,000 1,000
Auditor's Remuneration
- Audit Fees “~ 8,273 8,273
- Certification Fees 1,103 1,103
- Out of Pocket Fees , A 1,103 1,103
Professional Charges 900 900
Bank Charges * . 500 -
Printing & Stationary”™ - 1.2
Miscellanecus Expense - 1,350 100
14,229 13,710
Profit before Tax 76,387 38,025
. |Less : Provision for Tax 23,600 16,000
Less : Income tax adjustment for earliar years 21,997 1,33,703
Profit I {Loss) after Tax 30,790 (1,11,678)
Add: Loss brought forward from previous year (2,36,91,727) (2,35,80,049)
Balance carried to Balance Sheet (2,36,60,937) {2,36,91,727)
Basic and Diluted Earning per Share 0.59 (2.26)
(Rs. Per Share of Rs.10/- each)
SIGNIFICANT ACCOUNTING
POLICIES AND NOTES TO ACCOUNTS 7
The Scheduled 1 to 7 forms an integral part of Balance Sheet and Profit & Loss Account.
In terms of our separate report of even date For and on behalf of the Board
for GREWAL & SINGH . ¢
¢FIRM No. 012322N . .
?WV
(JASPAL SINGH SAHNI ‘?VIJAYAN KN’.K.GAUR
PARTNER DIRECTOR PDIRECTOR




N

DCM FINANCE & LEASING LIMITED

SCHEDULES ATTACHED TQO ANNUAL ACCOUNTS : 2010 — 2011

SCHEDULE PARTICULARS CURRENT | PREVIOUS
YEAR YEAR
1 SHARE CAPITAL
AUTHORISED
2,489,000 (Previous year 2,49,000) Equity Shares 24,90,000 24,90,000
of Rs. 10/- each .
100 (Previous Year 100) 13.5% Redesmable Cumulative 10,000 10,000
Preference Shares of Rs.100/- each
25,00,000 25,00,000
ISSUED, SUBSCRIBED AND PAIDUP
50,000 (Previous year 50,000) Equity Shares 5,00,000 5,00,000
: of Rs. 10/- each fully paid up .
* 100 {Previous year 100) 13.5% Redeemable Cumulative 10,000 10,000 -
Preference Shares of Rs.100/- each fully paid up
{Equity and Preference Shares are held by DCM Limited
the holding Company) i
5,10,000 §,10,000
* 100 13.50% Redeemable Cumulative Preference
Shares of Rs.100/- each issued on September 04, 2000
would be redeemed at premium on September 03, 2020
.2 RESERVES AND SURPLUS
,  [Capital Reserve : 2,39,88,129 2,39,88,120
General Reserve . ' 27,229 27,228
2.40!1 5,358 2!4031 5:358
CURRENT ASSETS, LOANS AND ADVANCES ‘
3 Cash and Bank Balances .
Cash on hand 4,851 2,201
Cheques on hand : 45,000 -
Balance with Schedule Bank [
- Current Account 1,09,843 1,54,862
- Deposit Account ’ 721,244 6,84,690
8,80,938 8,41,753
4 Loans and Advances j
Advance Tax / Self Assessment Tax (Including TDS) 17,562 45,347
) 17,562 45,347
CURRENT LIABILITIES AND PROVISONS
5 Current Llabilities : _
Expenses Payable ‘ 10,479 19,979
10,479 19,979
6 Provisions
Provision for [ncome Tax 23,600 |. 33,490
23,600 33,490




DCM FINANCE & LEASING LIMITED

ANNUAL ACCOUNTS : 2010-2011

7. SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

SIGNIFICANT ACCOUNTING POLICIES

1.

1.

The financial statements are prepared under the historical cost convention in accordance with
the applicable mandatory Accounting Standards and presentational requirements of the
Companies Act, 1956.

2. The company follows mercantile system of accounting and recognises significant items of
income and expenditure on accrual basis.
NOTES TO ACCOUNTS

Dividend payable on 13.5% Redeemable Cumulative Preference Shares as at 31.03 2011 is
R:25,650/- (R¥24,300/- as at 31.03.2010).

2. Related Party Disclosures as per AS-18 "Related Party Disclosures®

A} Name of Related Party and Nature of Related Party Relationship

Key Management Personnel Holding Fellow Subsidiary
Company
(A) {B) (€)

Mr. Sumant Bharat Ram, Director DCM Limited DCM Textiles Ltd.

DCM Engineering Ltd.

DCM Realty investment &
Consulting Ltd.

DCM Tools & Dies Lid.

B) Transactions during the year and Balances as on March 31, 2011 with related parties
referred to in (A) above: NIL

The Defetred Tax Assets relating to accumulated business loss have not been created due to
uncertainty in earning of taxable income in coming years. Therefore, the same has not been
accounted for. '

The business operations of the company mainly comprise to carry on the business of Finance
& Leasing and as such there are no separate reportable segments as per Accounting Standard
(AS) - 17 "Segment Reporting” issued by the Institute of Chartered Accountants of India.

The company has not taken any leased assets and therefore disclosure requirement of
Accounting Standard (AS) ~ 19 “Leases” issued by the institute of Chartered Accountants of

. India are not applicable.

Based on the information available with the company, it has no outstanding dues in respect of
Micro, Small and Medium Enterprises at the year end, therefore no disclosure is required under
the Micro, Small and Medium Enterprises Development Act, 2006.




DCM FINANCE AND LEASING LIMITED
SIGNIFICANT ACCOUNTING POLICIES
AND NOTES TO ACCOUNTS

ANNUAL ACCOUNTS: 2010 - 2011

7. Earnings per share
Current Year Previous Year

Profit after Tax 30,790 (1,11,678)

Less : Preference Share Dividend 1,350 1,350
29,440 (1,13,028) ~

Weighted average number of equity shares outstanding 50,000 50,000

Basic Earnings per share 0.59 (2.26)

(Face value — Rs.10 per share)

8. Quantitative details pursuant to Part I of Schedule VI to the Companies Act, 1956 are either nil
or not applicable so far.

9. Figures have been rounded off to the nearest rupee. -
10. The figures for the previous year have been regrouped / rearranged wherever necessary:

Signature to Schedules 1 TO 7 :
In terms of our separate report of even date for and on behalf of the Board

for GREWAL & SINGH.

FIRM No. 012322N

JASPAL 8INGH SAHNI P. VIJAYAN N.K. GAUR
PARTNER DIRECTOR . DIRECTOR
M. No. 501501

PLACE : NEW DELHI !
DATE : M ? 2.4, Wl



DCM FINANCE & LEASING LIMITED

Balance Sheet Abstract and Company’s General Business Profile
[Refer Schedule VI Part IV]

. Registration Details

RegistrationNo. [ | 4] 1[4]#]0] State Code [ 5] 5 |(Refer Code List)
Balance Sheetdate [3[1] [0]3] [1[1]
Date Manth Year
Il. Capital raised during the Year: {Amount in Rs. Thousands)
Public Issue Right Issue
L1 [ 0§ 1 INJIJL] L1 ] L INfrL]
Bonus Issue ‘ Private Placement
L1 [ P17 1 INJIEL] L1 [ T [ T INJUTL]
ill. Position of Mobilization and Deployment of Funds : {Amount in Rs. Thousands)
Total Liabilities Total assets
T T 1 T2TaT5T2T5] L1 [ | [2]4fs6]2]5]
Sources of Funds
Paid-up Capital Reserve and Surplus
L1 [ 1 [ 15(1]0} L1 [ 1 [2]4fo}1]5]
Secured Loans Unsecured Loans
L[ [ T ] INjrje] L1 [ 1 1 [N[1]L]
Application of Funds ‘
Net Fixed Assets Investments
t 1 1 1 [ 1 INfifL] L1 1T [ b ] INJUjL]
Net Current Assets Mis¢. Expenditure
L1 P [ [ ] |8le]4] L1 1T T [ ] INfijL]
Accumulated Losses ' .
L1 [ [ [2]3]el6]1]
IV. Perforinance of the company : (Amount in Rs. Thousands) C
Turnover Total expenditure
LI I T [ 1 1 fsfo] I T O O B R 3
+ - Profit/Loss before Tax + - " Profit/Loss after tax
(7] L1 [ [ T 11 17]8] (1 1 L1 I [ 1 [ 1371]
(Please tick the appropriate box + for profit- for loss) : _
Earning per Share in Rs. Dividend Rate %
T [ Jol-[5[9] -
V. Genereic Names of Three Principal Products/Services of Company(as per monetary terms)
ltem Code No. (IN[.TAT. L0 T 1T 1T 1 [ 11
(ITC Code)
Product Description IN[L.TAT. T T T T T T T 1T 1T 1T 1T 1T 0 0 b 11

In terms of our separate report of even date For and on behalf of the Board
for GREWAL & SINGH 0
FIRM No. 012322N

b

JASPAL SINGH SAHNI P.VIJAYAN N.K.GAUR

PARTNER DIRECTOR DIRECTOR
M. No. 501501

PLACE : NEW DELHIM |
DATE : M&),/, .



DCM FINANCE & LEASING LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2011

(Amount in Rupees)

PARTICULARS CURRENT PREVIOUS
YEAR YEAR

Cash flow from Operation Activities

Net profit before tax 76, 387 38,025

Adjustments for :-

Interest Income on Fixed Deposit (40, 61 6) (51,735)
Operating Profit /{Loss) before Working Capital Changes 35,771 (13,710)
Adjustments for changes in: -

Trade and other receivables - 36,000

Trade payables (9,500) (72)
Cash generated from operations 26,271 22,218

Direct taxes (Paid) / Refunds (Net) (27,702) (25,260)
Net Cash used In Operating Activities A {1,431) {3,042)
Cash flow from Investing Activities '

Interest received on fixed deposits 40,618 51,735 _
Net Cash generated from Investing Activities B 40,616 51,735
Cash flow from Financing Activities
Net Cash Generated from Financing Activities C - -
Net Increase in Cash and Cash equivalents {A+B+C) 39,185 | 48,693
Cash and Cash equivalents at the beginning of the year - 8,41,753 7,93,060
Cash and Cash equivalents at the end of the year 8,80,938

8,441,763

Notes :

1 The Cash Flow Statement has been prepared under the "Indirect Methdd" as set out in the Accounting

Standard 3 " Cash Flow Statements".

2 Previous year figures have been regrouped and rearranged wherever necessary

in terms of our separate report of even date For and on behalf of the Board

for GREWAL & SINGH =
FIRM No. 012322N '

JASPAL SINGH SAHNI P.VIJAYAN
PARTNER DIRECTOR
M. No. 501501

PLACE : NEW DELHI
DATE : M%’u’ 20l{,

N.K.GAUR
DIRECTOR
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